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Where is China today?

What is driving the push to
build the belt and road?



China today

politics
Xi Jinping — at the core
tightened grip

economics
worries: labor, debt,
external markets

foreign affairs
proliferation, antagonism






slogans, but also

economic imperative

domestic political imperative

geopolitical imperative
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New York Times A2,
2017.6.19

Nikkei Asian Review H A% 5535 16,
2017.6.30

Iron ore price slumps as China worries
about a bubble economy

World's largest importer of commodity sitting on record stockpiles

YAYA OZAKI, NQN staff writer, and KENTARO IWAMOTO, Nikkei staff writer
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Financial Times FTH SCM,
2017.6.6




MARKETS

Global Stocks Fall Further on China Worries

Signs of a sharp slowdown in the world's second-largest economy worry investors

Dow Jones Industrial Average

Performance over past five days

Stock market suffers worst one-day
drop since 2008
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Wall Street Journal
Los Angeles Times
Fortune
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Economist

The Great Fall
of China

The Economist,
2015.8.31

Bloomberg Businessweek,
2015.8.31
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slower economic growth
quality more than quantity
efficiency more than speed

innovation to drive growth



China’s Changing Population

MUCH slower population growth
1991-2000 ave. annual increase 1.07%
2000-2010 0.57%
2011-2016 0.45%

FEWER young people
1990
2000 23% under age 15
2010 17%
2016 17%

MORE older people
1990 5.6% 65 and older
2000 7%
2010 8.9%
2016 10.3%
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Clayton Dube, 1991




to high tech
fabrication and
assembly

Seagate factory, Wuxi

Robert Scoble, 2008




Asian Labor Costs
Factory workers' wages 1n emerging Asia
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“China is Set to Lose Manufacturing Crown,’
Bloomberg Businessweek, April 29, 2015.




China now the
largest market for
industrial robots
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Tianjin robot arm training

Mitch Altman, 2014

Cory Grenier, 2010
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Worrying about the middle income trap —
101 middle income economies in 1960
13 advanced to high income by 2008

Equatorial Guinea
Greece

Hong Kong
Ireland

Israel

Japan

Mauritius
Portugal

Puerto Rico
Republic of Korea
Singapore

Spain

Taiwan

East Asian Developmental Model



Contemporary China

East 45% of the land, 94% of the people
West 55% of the land, 6% of the people

WEST CHINA
‘ CHINA WESTCHIA

- EAST CHINA
" : Population: 6%
Province Population e Land Arca: 45%
Population: 94%
e




LIFE EXPECTANCY
2000

. below 70 years

. 10% or more of

70-75years & population has poes
had no schooling e .
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Rebiya Kadeer &
Dalai Lama, 2009 Prague
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Attempt for ethnic separation

Backgrounder: Xinjiang Uygur Autonomous Region
never to succeed

O|lEM|E|Z ﬁl?i:lﬁlil#,ﬁ@Izﬁ'\lﬂﬂ)ﬁlﬁml?%n_ﬁltﬁ

o =) uang an nc n N ) Y e
. . £ F: ghidehts [T N * :
3 y l» t - Factory brawl in Guangdong
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* B Riot victims in Xinjiang to get compensation worth  Toy factory brawi leaves two dead, 118 Injured
{ 100 min yuan

WWW.Xj.ChinaneWS.C0chn L E : i ¢fiE] [ZERAFR el 1481 FH xTE * Sixty remain in hospital after China toy factory

* Netizens condemn biased reporting on riots
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brawl
Evidence shows Rebiya Kadeer behind Xinjiang riot: - Rumormonger held over fatal factory brawl

Chinese gov't L -

* Uygur victims of toy factory brawl condemn Xinjiang

Fake photos used to cheat public riot
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Shenzhen Satellite TV, September 2012



